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stated that the New Jersey assessors have endeavored to
estimate the franchise by taking sometimes an arbitrary
proportion (sixty per cent) of the surplus of the value of
the capital stock and total indebtedness over the value of
the tangible property, sometimes a percentage (twenty per
cent) of the gross earnings. The railroads must pay one-
half of one per cent on this entire valuation, both property
and franchise, for state purposes, and in addition they pay
to the state a tax at the local rate on the value of their
real estate in each taxing district outside of the main stem.
This portion of the tax, however, which is really a prop-
erty tax, cannot exceed one per cent of the value, and is
returned by the state to the taxing district.

In Connecticut, railroads are required to pay a tax of
one per cent on the valuation of their capital stock and on
the par value (or on the market value, if below par) of their
funded and floating debt above the amount in the sinking
fund. If only part of a railway is in the state, the company
pays on such proportion of the above valuation as the mile-
age in the state bears to the total mileage, omitting the
value and length of such branch lines as are of less than
one-quarter the average mileage value of the trunk line.
The alternative law of Vermont is very much the same.
The old law taxing railroads on their gross receipts was
declared unconstitutional. The new law of 1890 taxes
them seven-tenths of one per cent on an appraised valu-
ation equal to the market value of the bonds and stock,
consideration being taken in each case of the value of the
corporate franchise. The appraisement is made partly on
gross, partly on net earnings. If the railroad does an in-
terstate business, the total valuation is divided by the num-
ber of miles of the main line to get the average value per
mile, and this is then multiplied by the mileage within the
state.

Among the commonwealths which assess railroads on
their gross earnings, live grade the tax according to the
age of the road or to the amount of the earnings. The